





















































































































































- Denison Mines (USA) Corp.
ND ‘ 1050 17th Street, Suite 950
Denver, CO 80265
DENISO
MINE s Tel : 303 628-7798

Fax : 303 389-4125

www.denisonmines.com

ad
July 10, 2008 )24

VIA PDF AND FEDEX T
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©
: W
Mr. Dane L. Finerfrock ‘ ‘
Executive Secretary
Utah Radiation Control Board
State of Utah Department of Environmental Quality
168 North 1950 West
Salt Lake City, UT 84114-4850

Re: Inspection Conducted May 28 and 29, 2008; Notice of Violation and Notice of Proposed
Imposition of Civil Penalty: Radioactive Materials License Number UT1900479

Dear Mr. Finerfrock:

This letter is in response to the above-referenced Notice of Violation and Proposed Notice of
Imposition of Civil Penalty (the “Notice”), received by Denison Mines (USA) Corp. (“Denison”) on June
11, 2007, which lists one violation of the Utah Radiation Control Rules, based on an inspection of the
White Mesa Mill (the “Mill”) conducted by representatives of the Utah Division of Radiation Control
(“DRC”) on May 28 and 29, 2008.

Enclosed please find a check in the amount of $2,500 payable to the State of Utah, in satisfaction of
the civil penalty imposed in connection with this Notice of Violation.

The Notice requires Denison to provide a written response within 30 days after receipt of the Notice,
including:

a) Corrective actions which have been taken by Denison and the results achieved;
b) Corrective actions which will be taken to avoid further items of noncompliance; and
c) The date when full compliance will be achieved.

The Notice also states that R313-18-11(1)(d) requires that Denison post a copy of the Notice in a
conspicuous place.

Specifically, the Notice lists the following violation:

“Denison’s Radioactive Material License Number UT 1900479 Amendment No. 3, Condition 9.6
states:






‘Standard operating procedures shall be established and followed for all operational
process activities involving radioactive materials that are handled, processed, or stored.
SOPs for operational activities shall enumerate pertinent radiation safety practices to be
followed. Additionally, written procedures shall be established for non-operational
activities to include in-plant and environmental monitoring, bioassay analyses, and
instrument calibrations. An up-to- date copy of each written procedure shall be kept in
the mill area to which it applies.’

The White Mesa Mill Radiation Protection Manual, Section 1.2.1; Restricted Area, states:
‘All personnel who enter the Restricted Area will monitor themselves each time they
leave the Restricted Area and at the end of their shift. The Radiation Safety Department
will review the monitoring information. All personnel exiting the Restricted Area must
initial a record of their monitoring activity.’

The White Mesa Mill Radiation Protection Manual, Section 1.2.3: Monitoring Procedures,
step 2, states: ‘An individual monitors himself by slowly passing the detector over their
hands, clothing and shoes, including the shoe bottoms, at a distance from the surface of
approximately % inch. An area that is suspected of possessing any contamination (i.e.
hands, boots, visible spotting/stain on clothing etc.) should be carefully monitored by
placing the detector directly on the surface and note the measurement.’

Contrary to the above, on May 28, 2008, while leaving the Mill site at the end of their
shift, all of the approximately 25 individuals observed exiting at the guard shack
monitoring point failed to properly monitor before exiting the restricted area. Monitoring
deficiencies included surveying at a rate of speed too fast to sufficiently detect alpha
contamination; surveying at a distance from the body too far to detect alpha
contamination; and failure to completely survey all surfaces (i.e., hands, clothing and
shoes). Some individuals violated one of the above criteria while others violated all or a
combination of the three.’

The Notice also states that:

“In addition, the DRC is concerned regarding access control issues in that a previous
Severity Level Il NOV was imposed in October 2007 for similar violations relating to
personnel exit monitoring . . .”

Denison responds as follows:

1. Root Cause of the Noncompliance

This violation resulted from independent contract workers exiting the Mill’s restricted area without
scanning properly. We understand that each of the workers did scan and initial a record of his or her
monitoring activity, but their manner of scanning was inadequate

We have reviewed this matter carefully and have concluded that the root causes of this violation are
as follows:

All Mill workers and independent contract workers are provided training on proper scanning
techniques upon exiting the Mill’s restricted area, and are advised of the consequences of not
performing a proper scan in accordance with Mill procedures.

However, to date, Denison has relied upon the honor system for each worker to properly scan himself
or herself in accordance with the procedures. Mill radiation safety staff have not performed these
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scans for the workers, nor have radiation safety staff systematically monitored the actual scanning
performed by workers as they leave the site.

The Mill has relied on this honor system, spot checking of scanning procedures, and on the
imposition of strict sanctions if a worker is observed to not be scanning properly. A number of
workers have been fired or their contracts terminated in the recent past for these reasons.

The observations of the inspectors during this inspection, however, have made it evident that this
system of worker scanning with the threat of sanctions can not always be relied upon for all
employees and contractors at the site. Some workers or contractors may not fully understand how to
properly scan themselves, or may choose not to properly scan. Changes to Mill procedures are
therefore necessary to address this issue.

2. Corrective Actions Which Have Been Taken by Denison and the Results Achieved
The following initial, interim, corrective actions have been taken by Denison:

a) All Mill workers have been reminded of the importance of proper scanning and the
consequences of failing to do so. This message has been given to the workers at various
training and operations review sessions.

b) In giving initial independent contractor training, radiation safety staff have emphasized these
same points.

c) A sign has been posted at the main scanning station (by the guard shack) reminding
personnel what is required for a proper scan.

d) Mill radiation safety staff have been more vigilant in observing worker scans on a spot check
basis.

Since the inspection, Mill radiation staff have not observed any further violations of proper personnel
scanning procedures. In circumstances where a worker could have performed a better job at
scanning, the radiation safety personnel have provided on-the-spot instructions.

3. Corrective Actions Which Will be Taken to Avoid Further items of Noncompliance
In order to prevent a further occurrence of this type of violation, the Mill will take the following actions:

a) A new security system is being installed that will limit the number of locations where
personnel can exit the Mill’s restricted area. This will include the following:

(i) Limiting access through the entry to the Administration Building near the Radiation
Safety Department to only Radiation, Environmental and Safety staff, Mill Management
and Mill Supervisory Staff. Those personnel will be required to perform their own
scanning following existing procedures. Because of the seniority of these personnel,
Denison is confident that they will all perform proper scans on themselves in
accordance with Mill procedures.

(i) Limiting access through the entry to the Administration Building from the laboratory
area to Senior Lab Personnel, Radiation, Environmental and Safety Staff, Mill
Management and Mill Supervisory Staff. Those personnel will be required to perform
their own scanning following existing procedures. Because of the seniority of these
personnel, Denison is confident that they will all perform proper scans on themseives
in accordance with Mill procedures.
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(iii) Directing all truck traffic to exit at the scale house, where scans will be performed on
personnel, as required, by a Radiation Safety Technician.

(iv) All other personnel and workers, will be required to exit the restricted area via the main
exit at the guard shack. A Radiation Safety Technician will be positioned at that
location during peak exit times, such as during breaks, and at the ends of shifts, to
observe that each worker is performing a proper scan. Radiation safety personnel will
also continue to be more vigilant at performing spot checks on personnel scanning at
other non-peak times throughout each day.

b) Denison is also evaluating installing an automated full body scanning portal at the main exit,
which would require each worker exiting at that location to scan him or herself by exiting
through the portal. If Denison decides to install such a scanning portal, a Radiation Safety
Technician would not be required to be in attendance to observe scanning (as described in
item 3(a)(iv) above) nor would additional spot checks be required; however a Radiation
Safety Technician would be on call and readily available to assist in the event that there is a
problem with the machine, or if a worker fails to clear through the scan.

c) Mil Radiation Safety personnel, will continue to emphasize the importance of proper
scanning, and the consequences of failure to do so, during all applicable employee and
contractor training sessions.

4. Date When Full Compliance Will be Achieved.

The actions listed in item 3(a) will be in effect by the end of July, 2008. A decision as to whether or
not the Mill will acquire a full body scanning portal will be made by the end of August, 2008. The
actions listed in item 3(c) are currently in effect and are ongoing.

A copy of the Notice of Violation has been posted in the Administration Building, in accordance with
R313-18-11(1)(d).

If you have any questions or require any further information, please contact the undersigned.
Yours truly,

Da . Frydenlund
Vice President Regulatory Affairs and Counsel

cc: Ron F. Hochstein
Harold R. Roberts
Steven D. Landau
David Turk
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RE: Inspection conducted May 28 and 29, 2008; Notice of Violation: Radioactive Material
License Number UT1900479

Dear Mr. Frydenlund:

On May 28 and 29, 2008, an inspection was conducted at your facility by Kevin Carney, a
representative of the Division of Radiation Control of the Utah Department of Environmental

Quality. Results of the inspection were discussed with management at the conclusion of the
inspection.

The inspection was an examination of the activities conducted in your facility as they relate to
compliance with the Utah Radiation Control Rules and the conditions of the license. The
inspection consisted of selective examinations of procedures and representative records,
interviews of personnel, independent measurements, and observations by the inspector.

It was noted that not all of your activities were conducted in compliance with State requirements.
A Notice of Violation and Notice of Proposed Imposition of Civil Penalties is enclosed. The
particular violations are described in the enclosed Notice. Please continue to remember that
radiation safety is the responsibility of the licensee.

UTAH RADIATION CONTROL BOARD

Dane L. Fingffrock, Executive Secretary
cc: Steve Landau, Corporate Radiation Safety Officer

Enclosure

168 North 1950 West + PO Box 144850 + Salt Lake City, UT 84114-4850 » phone (801) 536-4250 » fax (801) 533-4097
T.D.D. (801) 536-4414 « www.deg.utah.gov
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- UTAH RADIATION CONTROL BOARD
NOTICE OF VIOLATION

AND
NOTICE OF PROPOSED IMPOSITION OF CIVIL PENALTY

" Denison Mines (USA) Corp. License Number UT1900479
6425 Highway 191
Blanding, Utah 84511

During an inspection conducted by representative(s) of the Utah Division of Radiation Control on May 28
and 29, 2008, a violation of the Utah Radiation Control Rules was identified. In accordance with R313-14,
"Violations and Escalated Enforcement", the violation is set forth below:

Denison's Radioactive Material License Number UT 1900479 Amendment No. 3, Condition 9.6 states:
“Standard operating procedures shall be established and followed for all operational process activities
involving radioactive materials that are handled, processed, or stored. SOPs for operational activities shall
enumerate pertinent radiation safety practices to be followed. Additionally, written procedures shall be
established for non-operational activities to include in-plant and environmental monitoring, bioassay
analyses, and instrument calibrations. An up-to-date copy of each written procedure shall be kept in the
mill area to which it applies.”

The White Mesa Mill Radiation Protection Manual, Section 1.2.1; Restricted Area, states:

“All personnel who enter the Restricted Area will monitor themselves each time they leave the Restricted
Area and at the end of their shift. The Radiation Safety Department will review the monitoring
information. All personnel exiting the Restricted Area must initial a record of their monitoring activity.”

The White Mesa Mill Radiation Protection Manual, Section 1.2.3; Monitoring Procedures, step 2, states:
“An individual monitors himself by slowly passing the detector over their hands, clothing and shoes,
including the shoe bottoms, at a distance from the surface of approximately ' inch. An area that is
suspected of possessing any contamination (i.e. hands, boots, visible spotting/stain on clothing etc.) should
be carefully monitored by placing the detector directly on the surface and note the measurement.”

Contrary to the above, on May 28, 2008, while leaving the Mill site at the end of their shift, all of the
approximately 25 individuals observed exiting at the guard shack monitoring point failed to properly
monitor before exiting the restricted area. Monitoring deficiencies included surveying at a rate of speed too
fast to sufficiently detect alpha contamination; surveying at a distance from the body too far to detect alpha
contamination; and failure to completely survey all surfaces (i.e., hands, clothing and shoes). Some
individuals violated one of the above criteria while others violated all or a combination of the three.

In accordance with R313-14-10, "Severity of Violations", this violation has been characterized as Severity
Level III. The base penalty for this Severity Level is $2,500.00. A civil penalty of $2,500.00 is proposed.

168 North 1950 West « PO Box 144850 + Salt Lake City, UT 84114-4850 » phone (801) 536-4250 « fax (801) 533-4097
: " T.D.D. (801) 536-4414 « www.deg.utah.gov
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UTAH RADIATION CONTROL BOARD
NOTICE OF VIOLATION
AND
NOTICE OF PROPOSED IMPOSITION OF CIVIL PENALTY

The DRC is concerned regarding access control issues in that a previous Severity Level III NOV was
imposed in October 2007 for similar violations relating to personnel exit monitoring.Specifically, in a
written response to the DRC dated November 28, 2007 regarding the October violation, the Licensee stated
the following: “On October 17, 2007, the RSO held a special training session for all Mill employees
relating specifically to this NOV and proper compliance with all scanning procedures. During that training,
the following topics were emphasized.....(iv) Reminding all employees that, as part of their new hire
training, they signed an acknowledgement that they had received training on proper scanning procedures
and that failure to comply with these procedures is cause for disciplinary action.” The letter further states,
“The Mill RSO and Mill Manager have been reminded that strict adherence to scanning procedures and
requirements is expected and that it is incumbent upon them and other Mill management to ensure that the
proper compliance culture is maintained at the site.”

The licensee may, within 30 working days of receipt of this Notice, pay the civil penalty in the amount of
$2,500.00, or may protest the imposition of the civil penalty in whole or in part by a written answer.
Should the licensee fail to answer in the time specified, the Utah Radiation Control Board will issue an
order imposing a civil penalty in the amount proposed.

Any reply to the Notice of Violation should include: (1) corrective actions which have been taken by you
and the results achieved; (2) corrective actions which will be taken to avoid further items of
noncompliance; and (3) the date when full compliance will be achieved. A response protesting the
Imposition of Civil Penalties shall include: (1) an admission or denial of the item of non-compliance; (2) a
demonstration of extenuating circumstances; (3) a showing of error in the Notice of Violation; or (4) other
reasons why the penalty should not be imposed. Address your written response to Dane Finerfrock.

R313-18-11(1)(d) requires that you post a copy of this Notice in a conspicuous place. Should you have
any questions concerning this Notice, please contact Kevin Carney at (801) 536-4250.

Dated at Sgjt Lake City, Utah
This day of June, 2008

UTAH RADIATION CONTROL BOARD

ﬂ%f’

Dane L. Firferfrock, Executive Secretary

DLF/KJC:kjc
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